Assured Edge Income Achiever®

A fixed annuity with a flexible guaranteed
lifetime withdrawal benefit

Reducing withdrawal strain and protecting

FIXED ANNUITY

clients’ income from a volatile market

Meet Richard

« He needs $50,000 per year to cover his total annual retirement expenses. He will receive $20,000 in guaranteed income from Social Security and a pension, leaving a $30,000 income gap.

 He has $750,000 in retirement assets earmarked for retirement income and he is considering two different scenarios.

Scenario 1: Unprotected systematic withdrawal strategy

Scenario 2: Protected withdrawal strategy with Assured Edge

Richard takes a $30,000 systematic withdrawal from his $750,000 portfolio to cover the income gap.

* His portfolio withdrawal rate - how much he withdraws from his retirement savings portfolio each year - is 4%
(§30,000/5750,000).

¢ Hisincome reliability ratio — how much of his income is provided from guaranteed sources - is 40% ($20,000/$50,000).

After 20% decline in portfolio value

Account value: $600,000

At outset of scenario

Account value: $750,000

Portfolio withdrawal rate: 4% Social Security/ Portfolio withdrawal rate: 5%

Pension $20,000

Income reliability ratio: 40% Income reliability ratio: 40%

Portfolio

Withdrawal
$30,000

Assuming a 20% decline in portfolio value but no change in his withdrawal amount, his new portfolio
withdrawal rate is 5%, putting greater pressure on his portfolio to provide lifetime income.

In today’s environment, Richard’s portfolio withdrawal rate and low income reliability ratio increase his
probability of outliving his savings. If the market declines, even more pressure will be put on his portfolio to
provide lasting income while using a withdrawal rate that may not be sustainable over the long term.

This is not an actual case. This is a hypothetical example for illustrative purposes only.

Richard puts $200,000 of his overall portfolio into Assured Edge Income Achiever to generate an annual guaranteed lifetime
income amount of $12,500 — assuming an income percentage of 6.25% Single Life coverage. This strategy reduces his income
gap to $17,500.

¢ Hisincome reliability rate — how much of his income is provided from guaranteed sources - is 65% ($32,500/$50,000).

After 20% decline in portfolio value

Account value: $640,000
¢ Investments: $440,000
» Assured Edge: $200,000

Portfolio withdrawal rate: 4.0%

At outset of scenario

Account value: $750,000
e |nvestments: $550,000
» Assured Edge: $200,000

Portfolio withdrawal rate: 3.2%

Portfolio

Social Security/ Withdrawal
Pension $20,000 $17,500

Income reliability ratio: 65% Income reliability ratio: 65%

Assured Edge
$12,500

In the event of a 20% decline in his portfolio value, Richard’s new portfolio withdrawal rate is 4.0%, placing less
strain than Scenario 1 without Assured Edge, while maintaining a higher income reliability ratio.

Overview
* Pressure is taken off of Richard’s investment portfolio withdrawal strategy

* Hisincome reliability ratio is 65% vs. 40% with the systematic withdrawal strategy, placing less reliance on his portfolio,
allowing it to withstand market changes and invest the balance more freely

What’s more, with Assured Edge Income Achiever if Richard did not need income right away, he would also have the opportunity
to increase his guaranteed lifetime income amount based on a 7.5% income growth rate every year until he activates lifetime income.



Afixed annuity is a contract between you and an insurance company that can provide guaranteed income payments now or in the future. Assured Edge Income Achiever offers immediate guaranteed lifetime income or, should you wait to activate income:
During the initial guaranteed interest rate period, withdrawals in excess of the penalty-free amount may be subject to withdrawal charges and market value adjustment (MVA). After the initial rate period, charges and MVA no longer apply to withdrawals.

Annuities are long-term products designed for retirement.

Assured Edge Income Achiever — A simple solution that
provides guaranteed income when you need it most.

Retirement accounts such as IRAs can be tax deferred regardless of whether or not they are funded with an annuity. The purchase of an annuity within an IRA plan does not provide additional tax-deferred treatment of earnings. However, annuities do provide other features and benefits.

Withdrawals may be subject to federal and/or state income taxes. A 10% federal early withdrawal tax penalty may apply if taken before age 592 in addition to ordinary income tax. Partial withdrawals may reduce benefits and contract value.

This material is general in nature, was developed for educational use only, and is not intended to provide financial, legal, fiduciary, accounting or tax advice, nor is it intended to make any recommendations. Applicable laws and regulations are complex and subject to change. Please consult with your
financial professional regarding your situation. For legal, accounting or tax advice consult the appropriate professional.

Annuities issued by American General Life Insurance Company (AGL), Houston, TX. Issuing company AGL is responsible for financial obligations of insurance products and is a member of American International Group, Inc. (AIG). Guarantees are backed by the claims-paying ability of
the issuing insurance company. AGL does not solicit, issue or deliver policies or contracts in the state of New York.

May not be available in all states and product features may vary by state. Please refer to your contract.

aig.com/annuities
800-242-4079
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Not FDIC or NCUA /NCUSIF Insured

May Lose Value * No Bank or Credit Union Guarantee
Not a Deposit ® Not Insured by any Federal Government Agency

We see the future in you." —

AlG




