
A case study on principal protection with the potential for asset growth

 Meet Henry and Catherine
• Henry (age 60) is married to Catherine (age 62).

• They want to protect their retirement savings from market downturns.

• They also want more growth potential than what traditional fixed income assets  
are offering today—0.17% to 0.93%.1 

 Henry and Catherine’s protected accumulation solution
• The couple uses $100,000 to purchase a Power Series Index Annuity to diverse index 

interest accounts that may provide interest based on the returns of:2 

Equity market indices 
•  S&P 500® Index   
•  Russell 2000® 
•  MSCI EAFE  

• The index annuity protects their principal from market downturns. While no interest is paid 
during these times, no losses are incurred either.3

• Plus, there are no annual fees when issued without a living benefit rider.

INDEX ANNUITY
Accumulation solutions from AIG  
to help build a brighter future

Multi-asset, risk-managed indices
•  PIMCO Global Optima Index®   
•  ML Strategic Balanced Index® (MLSB) 
•  AQR DynamiQ Allocation IndexSM 

10.17% for 1-year CDs of over $100K and 0.93% for 10-year Treasuries as of 12/31/20. Sources: FDIC and Yahoo! Finance. 
2Interest is subject to contract provisions, such as an index rate cap.
3Guarantees are backed by the claims-paying ability of American General Life Insurance Company.
Index annuities are issued by American General Life Insurance Company, an AIG member company.
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Key terms and definitions

Index rate cap:  The maximum amount of interest that can be earned over an index term.
Participation rate (PAR):  The percentage of index performance that is used to calculate interest in the account.
Combined PAR rate with spread: After the PAR rate is calculated, the spread is the minimum threshold the resulting PAR return must exceed to earn interest.

Note: Index annuities are not a direct investment in the stock market. Past performance does not guarantee future results. No interest is earned in flat or down markets. The MSCI EAFE, Russell 
2000® and S&P 500® are price return indices and do not include dividends. Both the AQR DynamiQ Allocation and ML Strategic Balanced indices have embedded costs.  See back cover for details. The ML 
Strategic Balanced Index®, PIMCO Global Optima Index® and AQR DynamiQ Allocation Index℠ did not exist for the full 10-year period shown. Returns prior to each index’s inception date (MLSB 8/12/14, 
PIMCO 10/9/17 and AQR 5/18/20) represent hypothetical data determined by retroactive application of a back-tested model, itself designed with the benefit of hindsight.
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Diversified choices for more growth potential 
A Power Series Index Annuity offers Henry and Catherine a diversified selection of indices and index interest accounts that may provide interest based on 
an index’s return over a term (1 year), subject to either an index rate cap, a participation rate, or a combined participation rate with a spread.  Please see Key 
Terms and Definitions below for more information. This table shows the gross annual index returns from high to low for 2011 to 2020.

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

MLSB
10.15%

Russell 2000
14.63%

Russell 2000
37.00%

S&P 500
11.39%

AQR
-0.28%

Russell 2000
19.48%

PIMCO  
23.13%

MLSB
-2.93%

S&P 500
28.88%

MSCI EAFE
18.36%

AQR
1.50%

MSCI EAFE
13.55%

S&P 500
29.60%

MLSB
10.51%

S&P 500
-0.73%

S&P 500
9.54%

MSCI EAFE
21.78%

S&P 500
-6.24%

Russell 2000
23.72%

S&P 500
16.26%

PIMCO
 0.70%

S&P 500
13.41%

MSCI EAFE
19.43%

AQR
10.01%

MLSB
-1.40%

PIMCO  
5.41%

S&P 500
19.42%

PIMCO
-6.46%

MSCI EAFE
18.44%

MLSB
10.52%

S&P 500
0.00%

PIMCO  
8.30%

PIMCO
12.45%

Russell 2000
3.53%

MSCI EAFE
-3.30%

AQR
3.66%

Russell 2000
13.14%

AQR
-6.47%

PIMCO  
14.37%

Russell 2000
5.43%

Russell 2000
-5.45%

MLSB
7.82%

AQR
7.14%

PIMCO  
0.69%

PIMCO 
-3.59%

MLSB
2.72%

AQR
9.60%

Russell 2000
-12.18%

MLSB
14.17%

PIMCO 
0.82%

MSCI EAFE 
-14.82%

AQR
7.36%

MLSB
2.68%

MSCI EAFE
-7.35%

Russell 2000
-5.71%

MSCI EAFE
-1.88%

MLSB
7.97%

MSCI EAFE
-16.14%

AQR
12.10%

AQR
-0.69%



Combine the power of index-based performance with the power of zero
This table shows the hypothetical interest that would have been paid from the index interest accounts if they had been available for the years shown.  
It assumes rates as of 1/4/21. 

Year

S&P 500 
Annual Point-
to-Point with 
4.50% Index 

Rate Cap

S&P 500 
Annual Point-

to-Point 
with 20% 

Participation 
Rate

MSCI EAFE 
Annual Point-
to-Point with 
4.00% Index 

Rate Cap

Russell 2000 
Annual Point-
to-Point with 
4.00% Index 

Rate Cap

MLSB Annual 
Point-to-Point 

with 85% 
Participation 

Rate

PIMCO Annual 
Point-to-Point 

with 55% 
Participation 

Rate

AQR Annual 
Point-to-Point 

with 100% 
PAR and 

1.00% spread

12/31/11 0.00% 0.00% 0.00% 0.00% 8.63% 0.32% 0.50%

12/31/12 4.50% 2.68% 4.00% 4.00% 6.65% 3.74% 6.36%

12/31/13 4.50% 5.92% 4.00% 4.00% 2.28% 5.60% 6.14%

12/31/14 4.50% 2.28% 0.00% 3.53% 8.93% 0.31% 9.01%

12/31/15 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

12/31/16 4.50% 1.91% 0.00% 4.00% 2.31% 2.43% 2.66%

12/31/17 4.50% 3.88% 4.00% 4.00% 6.77% 10.41% 8.60%

12/31/18 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

12/31/19 4.50% 5.78% 4.00% 4.00% 12.04% 6.47% 11.10%

12/31/20 4.50% 3.25% 4.00% 4.00% 8.94% 0.37% 0.00%

The Power of Zero
When index returns 

are negative, no 
interest is paid but  

no losses are  
incurred either.

Note: The interest rates shown in this table are determined by applying the current index rate caps, participation (PAR) rates and spreads shown above to the applicable back-tested index performance. 
Please refer to page 2 for more information on back-tested performance. Index rate caps, PAR rates and spreads are subject to change on an annual basis. This hypothetical example assumes that rates 
are constant for the full 10-year period and that no guaranteed living benefit rider is elected for an annual fee. 
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The power of a diversified index allocation
Below are hypothetical scenarios showing the growth potential of Henry and Catherine’s $100,000 allocated to different index interest accounts, assuming  
the same annual index returns, index rate caps, PAR rates and spreads from the previous pages. These values were created with the benefit of hindsight.  

Index  
Interest 
Account

S&P 500 
Annual Point-
to-Point with 
4.50% Index 

Rate Cap

S&P 500 
Annual Point-
to-Point with 
4.50% Index 

Rate Cap

MLSB Annual 
Point-to-Point 

with 85% 
Participation 

Rate

S&P 500 
Annual Point-
to-Point with 
4.50% Index 

Rate Cap

MLSB Annual 
Point-to-Point 

with 85% 
Participation 

Rate

PIMCO Annual 
Point-to-Point 

with 45% 
Participation 

Rate

AQR Annual 
Point-to-Point 

with 100% 
PAR and 

1.00% spread

MLSB Annual 
Point-to-Point 

with 85% 
Participation 

Rate

PIMCO Annual 
Point-to-Point 

with 45% 
Participation 

Rate

AQR Annual 
Point-to-Point 

with 100% 
PAR and 

1.00% spread

Allocation 
Percentage 100% 50% 50% 25% 25% 25% 25% 33% 33% 34%

Year

2011 100,000 50,000 54,314 25,000 25,000 25,000 25,000 35,847 33,104 34,170

2012 104,500 52,250 57,924 26,125 26,662 25,934 26,590 38,230 34,340 36,343

2013 109,203 54,601 59,243 27,301 27,269 27,387 28,223 39,101 36,264 38,575

2014 114,117 57,058 64,536 28,529 29,705 27,472 30,765 42,594 36,377 42,050

2015 114,117 57,058 64,536 28,529 29,705 27,472 30,765 42,594 36,377 42,050

2016 119,252 59,626 66,028 29,813 30,392 28,141 31,584 43,579 37,262 43,169

2017 124,618 62,309 70,501 31,155 32,451 31,070 34,300 46,531 41,141 46,881

2018 124,618 62,309 70,501 31,155 32,451 31,070 34,300 46,531 41,141 46,881

2019 130,226 65,113 78,993 32,557 36,359 33,079 38,107 52,135 43,801 52,085

2020 136,086 68,043 86,056 34,022 39,611 33,201 38,107 56,797 43,963 52,085
Ending  

Balance 136,086 154,099 144,940 152,845

Please note that other index interest account options are available. The information above is intended for informational purposes only and does not represent a recommendation for a specific product 
or index interest account. Please ask your financial professional to see current Rate Flyers for more details.  Rates are subject to change. Please refer to page 2 for more information on back-tested 
performance. This chart is for illustrative purposes only and is produced with the benefit of hindsight. It is not intended to be indicative of the performance of any specific investment. Indices are 
unmanaged and are not available for direct investment. Past performance is not a guarantee of future results. The index rate caps and participation rates are hypothetical and may be reset at higher or 
lower rates on each contract anniversary by the issuing insurance company. It assumes no deduction of taxes or any annual fee from the annuity’s contract value. If an annual fee were imposed the values 
shown here would be lower.
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Build a brighter financial future with  
The Power Series of Index Annuities®

Talk to your financial professional today for more information  
on how a Power Series Index Annuity can help:

•  Protect principal and growth from market downturns

•  Grow potentially more assets for retirement

•  Guarantee income for life

Understanding a Fixed Index Annuity 
A fixed index annuity (FIA) is a contract issued by an insurance company. It is not a direct investment in the stock market or any particular index. An FIA works in two stages: 
• Accumulation: In exchange for your money (premium), the annuity provides you with the opportunity to earn interest based in part on the performance of a particular index and/or based on a fixed rate. 
• Income: When you need income, the issuing company promises to make regular income payments that can last for life or for a time period you choose using a process known as annuitization  

(for no additional cost). 
In addition, some FIAs like the Power Series of Index Annuities have features (known as guaranteed living benefit riders) that can provide guaranteed income for life and access to your money during the 
payout stage (unlike annuitization, which permanently converts your contract into an income stream). These guarantees are backed by the claims-paying ability of the issuing insurance company and 
are subject to annual fees. Only one rider may be issued per contract and cannot be changed thereafter. Other restrictions and limitations apply. 
Withdrawals may be subject to withdrawal charges and federal and/or state income taxes. An additional 10% federal tax may apply if you make withdrawals or surrender your annuity before age 59½. 
Please consult your tax advisor regarding your specific situation. 
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Not FDIC or NCUA/NCUSIF Insured
May Lose Value • No Bank or Credit Union Guarantee 

Not a Deposit • Not Insured by any Federal Government Agency

MSCI EAFE: The product referred to herein is not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such product or any index on which such product is based. 
The contract contains a more detailed description of the limited relationship MSCI has with Licensee and any related product.

The PIMCO Global Optima Index® (the “Index”) is a trademark of Pacific Investment Management Company LLC (“PIMCO”) and has been licensed for use by American General Life Insurance 
Company (“AGL”) with respect to the Power Series of Index Annuities (the “Product”). The Index is the exclusive property of PIMCO and is made and compiled without regard to the needs, including, 
but not limited to, the suitability or appropriateness needs, as applicable, of AGL, the Product, or owners of the Product. The Product is not sold, sponsored, endorsed or promoted by PIMCO or any 
other party involved in, or related to, making or compiling the Index. Neither PIMCO, the index calculation agent nor any of the constituent owners provides investment advice to AGL with respect 
to the Product or to owners of the Product.

Neither PIMCO nor any other party involved in, or related to, making or compiling the Index has any obligation to continue to provide the Index to AGL with respect to the Product. Neither PIMCO nor any 
other party involved in, or related to, making or compiling the Index makes any representation regarding the Index, Index information, performance, annuities generally or the Product particularly.

PIMCO disclaims all warranties, express or implied, including all warranties of merchantability or fitness for a particular purpose or use. PIMCO shall have no responsibility or liability whatsoever with 
respect to the Product. The Index is comprised of a number of constituents, some of which are owned by entities other than PIMCO. The Index relies on a variety of publicly available data and information 
and licensable equity and fixed income sub-indices. All disclaimers relative to PIMCO also apply separately to those constituent owners and to the index calculation agent.

The ML Strategic Balanced Index® embeds an annual index cost in the calculations of the change in index value over the index term. This “embedded index cost” will reduce any change in index value 
over the index term that would otherwise have been used in the calculation of index interest, and it funds certain operational and licensing costs for the index. It is not a fee paid by you or received by 
American General Life Insurance Company (“AGL”). AGL’s licensing relationship with Merrill Lynch, Pierce, Fenner & Smith Incorporated for use of the ML Strategic Balanced Index® and for use of certain 
service marks includes AGL’s purchase of financial instruments for purposes of meeting its interest crediting obligations. Some portion of those instruments will, or may be, purchased from Merrill 
Lynch, Pierce, Fenner & Smith Incorporated or its affiliates.

Merrill Lynch, Pierce, Fenner & Smith Incorporated and its affiliates (“BofA Merrill Lynch”) indices and related information, the name “BofA Merrill Lynch”, and related trademarks, are intellectual 
property licensed from BofA Merrill Lynch, and may not be copied, used, or distributed without BofA Merrill Lynch’s prior written approval. The products of licensee AGL have not been passed on as to 
their legality or suitability, and are not regulated, issued, endorsed, sold, guaranteed, or promoted by BofA Merrill Lynch. BOFA MERRILL LYNCH MAKES NO WARRANTIES AND BEARS NO LIABILITY WITH 
RESPECT TO ANY INDEX, ANY RELATED INFORMATION, ITS TRADEMARKS, OR THE PRODUCT(S) (INCLUDING WITHOUT LIMITATION, ITS QUALITY, ACCURACY, SUITABILITY AND/OR COMPLETENESS).

The ML Strategic Balanced Index® (the “Index”) is the property of Merrill Lynch, Pierce, Fenner & Smith Incorporated, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow Jones Indices 
LLC) to calculate and maintain the Index. The Index is not sponsored by S&P Dow Jones Indices or its affiliates or its third party licensors (collectively, “S&P Dow Jones Indices”). S&P Dow Jones Indices 
will not be liable for any errors or missions in calculating the Index. “Calculated by S&P Dow Jones Indices” and the related stylized mark(s) are service marks of S&P Dow Jones Indices and have been 
licensed for use by Merrill Lynch, Pierce, Fenner & Smith Incorporated.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by American General Life Insurance Company (“AGL”) and affiliates. Standard & Poor’s,® S&P,® 
and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these 
trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by AGL and affiliates. AGL and affiliates’ products are not sponsored, endorsed, sold or promoted by SPDJI, 
Dow Jones, S&P, or their respective affiliates, and none of such parties make any representation regarding the advisability of purchasing such product(s) nor do they have any liability for any errors, 
omissions, or interruptions of the S&P 500® Index.

AQR and the AQR DynamiQ Allocation IndexSM are trademarks or service marks of AQR Capital Management, LLC or one of its affiliates (“AQR”) and have been licensed for use by American General Life 
Insurance Company (the “Company”) for use as a benchmark for an annuity (inclusive of all applicable riders, the “Product”). The Product is not sponsored, endorsed, sold or promoted by AQR or its 
affiliates, and they make no representation, and do not provide any investment advice, regarding the advisability of investing in the Product or obtaining exposure to the Index. The Index is constructed 
without regard to the investment needs or suitability of the Company, the Product, or any Product owners. AQR and the Index’s calculation agent have no obligation or liability whatsoever with respect 
to, and make no representations regarding, the Product. AQR makes no representation regarding the ability of the Index to achieve its goals and disclaims all express or implied warranties, including any 
warranty of merchantability and fitness for a particular purpose or use, in connection with the Index, including, without limitation, any results to be obtained by tracking the Index. Neither AQR nor the 
Index’s Calculation Agent guarantees the accuracy or completeness of the Index. NONE OF AQR OR ITS AFFILIATES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSION OR INTERRUPTIONS OF OR IN 
CONNECTION WITH THE INDEX OR ANY DATA INCLUDED THEREIN OR FOR THE PRODUCT.
AQR embeds an annual index cost in the calculations of the change in index value over the index term. This “embedded index cost” will reduce any change in index value over the index term that would otherwise 
have been used in the calculation of index interest, and it funds certain operational and licensing costs for the index. It is not a fee paid by you or received by American General Life Insurance Company.

The Power Series of Index Annuities are issued by American General Life Insurance Company (AGL), 2727-A Allen Parkway, Houston, Texas 77019. Power Series Modified Single Premium Deferred Fixed 
Index Annuity (Single Premium Only in Oregon), Contract Numbers: AG-800 (12/12) and AG-801 (12/12). For Idaho Residents:  AG-800-ID (12/12), AG-801-ID (12/12), ICC18-AG-800-NWC (10/18) and A201-05. 
AGL is a member of the American International Group, Inc. (AIG) family of financial services companies. The underwriting risks, financial and contractual obligations and support functions associated 
with the annuities issued by AGL are its responsibility. All guarantees are backed by the claims-paying ability of AGL. AGL does not issue products in the state of New York. Annuities and riders may vary 
bystate and are not available in all states.  

©2021 American International Group, Inc.  All rights reserved.


